
Standard Capital
Securities (Pvt) Ltd
Committed to intelligent investing

SCS Research | Cement Sector

Fauji Cement: Rise of the fallen part 2
www.scstrade.com

.

April 18, 2018

4/18/2018

REP033 | www.jamapunji.pk

Disclaimer: This report has been prepared by Standard Capital Securities (Pvt) Ltd and is provided for information purposes only. The information and data on which this report is based are obtained from sources which we believe to be 

reliable but we do not guarantee that it is accurate or complete. Standard Capital Securities (Pvt) Ltd accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or its contents. Investors 
are advised to take professional advice before making investments and Standard Capital Securities (Pvt) Ltd does not take any responsibility and shall not be held liable for undue reliance on this report. This repor t may not be reproduced, 
distributed or published by any recipient for any purpose. 



 FCCL reported it's 9MFY18 results which was inline with street consensus. FCCL reported 

EPS of Rs1.54/sh versus Rs1.43/sh reported in corresponding 9MFY17. Icing on the cake 

was it's customary interim cash dividend of Re1/sh. FCCL regained it's dividend paying spree 

which is a good omen for dividend lovers.

 FCCL announced that it has 'regained' production from it's damaged Line 2 vide it's notice in 

2QFY17. Going through it's 2Q report of dispatch ~ 1.6mn tons in 1HFY17, we can safely 

assume it's optimum dispatch to reach around 3.4 tons in FY18.

 Hence we see above street consensus EPS forecast of Rs2.7/sh in FY18. Given continuous 

cement bag price increase in Northern Zone, as being reported in media, we expect FY19 to 

be most improved for FCCL in terms of margins. We have estimated FCCL EPS of Rs4-

4.5/sh based on various sensitivities of coal price & resultant.

 FCCL yields FY19 PE range of 6.7x-7.5x.
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Ticker FCCL

Price 30.35

52 week low 20.42

52 week high 47.85

Beta 1.29

Market Cap (PKR) 41.10bn

FY17 Cash Dividend                            Re.0.9/sh

Source: SCS Research
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‘Research Analyst’ Certification: ‘Research Analyst’ involves in this ‘Research Report’ certifies that:

- ‘Research Analyst’ or any of his close relatives do not have a financial interest in the securities of the ‘Subject Company’ aggregating more than 1% of the value of the ‘Subject Company’

-Research Analyst or his close relative has neither served as a director/officer in the past 3 years nor received any compensation from the Subject Company in the previous 12 months

- His compensation will not be related to the recommendations or views given in Research Report

Distribution of ‘Research Report’

Standard Capital Securities (Pvt.) Ltd. will distribute Research Report to clients in a timely manner through electronic distribution vide email or through physical distribution such as courier express. 

Standard Capital will make all efforts; even so it is possible that not all clients may receive Research Report at the same time given technical glitches or breakdown/slowdown of internet during the 

process of sending emails. 

‘Research Entity’ Disclosures

-Standard Capital Securities (Pvt.) Ltd. or any of its officers and directors does not have a significant financial interest (above 1% of the value of the securities) of the subject company. 

-Standard Capital Securities (Pvt.) Ltd. employee including directors, officers or associates has not served the subject company in preceding 36 months.

-Subject Company is not been a client for Standard Capital Securities (Pvt.) Ltd. during the publication of Research Report 

-Standard Capital Securities (Pvt.) Ltd. has not managed public offering, take over or buyback of securities for the Subject Company in the past 12 months neither receives any compensation from 

the subject company for corporate advisory or underwriting services in the past 12 months.

-Standard Capital Securities (Pvt.) Ltd. hasn’t recently underwritten/or not in the process of underwriting the securities of an issuer mentioned herein. Standard Capital Securities (Pvt.) Ltd. hasn’t 

have provided/providing advisory services to the issuer mentioned herein. 

Risk disclosures impeding target price

The Subject Company is exposed to market risks, such as changes in interest rates, exchange rates, changes in raw material prices. Subject company can also exposed to risk such as derivative 

transaction or certain regulatory changes from government authorities. 

Rating System

- Standard Capital Securities (Pvt.) Ltd. standardized recommendation structure i.e. positive, Hold and negative, based on rating system i.e. 

- (Target Price, if any/Current Price - 1) > 10% Positive 

- (Target Price, if any/Current Price - 1) < -10% Negative 

- less than 10% (Target Price, if any/Current Price -1) Hold

- The time duration is the financial reporting period of Subject Company.

Valuation method

Following research techniques adopted to calculate target price/recommendation

Price to earnings & Price to Book, EV-EBITDA multiple

Discounted Cash flows or Dividend Discount Model or Enterprise Value
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